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UPCOMING WORKSHOP ON SOCIAL SECURITY

Thursday, February 25th

Hot Topic: Social Security

~ Presented by Randy Schmidt & a guest speaker
~ Learn about the recent changes in claiming strategies

Space will be limited for this popular event! RSVP soon!
Join us for this FREE workshop that includes a light
dinner & prizes!
Bring a guest and be entered into a special drawing.

Please RSVP by calling (616) 678-4961 or email at
choiceone@investmentcenters.com .

Check out our website to learn more about upcoming
events! www.choiceone.com/investment-center

FUN DATES TO KNOW

National Pie Day ~ January 23rd

Send a Card to Friend Day ~ February 7th

First Day of Spring! ~ March 19th

As we begin the New Year, I want to thank you
for the trust and confidence you have placed in
the team here at ChoiceOne's Investment
Center. Last year was one of challenges as the
markets were very volatile. We also went thru
challenges here as Kelly Potes was promoted
to be President of ChoiceOne Bank and our
long time team member Elizabeth Ford took a
new role in bank operations. These transitions
added extra work for us, however in November
we added Elizabeth Dodgson to our team.
Elizabeth was an advisor with Ameriprise prior
to coming on board with us. She has brought
welcomed insight from her work at a large firm
and is acclimating well to our program.

2016 is going to be a year of additional
changes for us. Due to our continued growth,
we have outgrown our offices and decided to
move down one level to the main floor in Kent
City. This will allow us to better serve you as
our current staff as well as additional team
members will be able to work together in the
same area. I welcome you to stop in and meet
our new team members and see our new
workspace.

My children are informing me of their new
"workspaces" this year as well. This fall Raine
is going off to college, Remington is going to be
entering the 8th grade and Camden is off to
Kindergarten. Logan will remain at home
keeping Missie very busy.

We are all excited about the new changes for
2016 as it will allow us to focus more on our
clients. The additions to our team will allow us
to add more in depth reviews of your finances
as well as enhanced customer service.
On behalf of the team here at ChoiceOne
Investment Center, I wish you a blessed and
prosperous 2016. ...Randy Schmidt

We heard your request for recipes in the
newsletter. Hope you enjoy this one!

A Recipe for WHITE CHILI

A little different from what you're used to, but
it's just the ticket to warming up a chilly night. It
whips up fast and freezes like a charm.

1Tbsp olive oil
3 medium onions, chopped
2 garlic cloves, minced
4 cups cubed cooked chicken
2 cups chicken broth
2 cans (15 oz. each) white kidney or cannellini
beans, rinsed
and drained
1 can (15 oz.) garbanzo beans, rinsed and
drained
1 can (4 oz.) chopped green chilies
2 tsp. ground cumin
1/2 tsp. dried oregano
1/4 tsp. cayenne pepper
1/4 tsp. salt
1/4 cup minced fresh cilantro

1. In a large skillet, heat oil over medium-high
heat. Add onions; cook and stir until tender.
Add garlic; cook 1 minute longer.
2. Transfer to a 3-qt. slow cooker. Stir in
chicken, broth, beans, chilies and dry
seasonings.
3. Cook, covered, on low 6-8 hours. Stir in
cilantro. If desired, serve with corn chips,
cheese and sour cream.

Page 1 of 4

mailto:choiceone@investmentcenters.com
http://www.choiceone.com/investment-center


What to Know About Buying a Fixer-Upper
Buying a fixer-upper property has become
popularized thanks to home improvement
shows. But buying a fixer-upper--either to keep
or resell--isn't just for TV.

Why purchase a fixer-upper?
There are many reasons to consider
purchasing a fixer-upper, such as:

• Profit potential--If you choose to rent or sell
the home, you have an opportunity to earn an
income or make a profit.

• Build equity--If you plan to occupy the home,
you can build equity over time and eventually
pass the home to family members.

• Reduced competition--Buyers may be
reluctant to purchase properties that require
extensive renovations. A smaller competition
pool may increase your chances of acquiring
the property at a lower cost.

Because there are many potential benefits to
buying a fixer-upper, it's important to
understand the process and the potential
problems that can come with it.

Location, location, location
Location is key when purchasing any piece of
real estate. Look for properties in desirable
areas or where property values are on the rise.
The renovations needed could elevate the
home to the level of the neighboring houses.
Updating a home in an undesirable
neighborhood may leave you with a property
that costs more to renovate than you would
make by reselling it.

What about foreclosures?
Purchasing foreclosed properties has become
increasingly popular for those looking to profit
from real estate; however, buying bank-owned
property can come with many possible
drawbacks. In many instances, homes owned
by a bank cannot be fully inspected prior to
purchase, and the bank may be unable to
provide information on the condition of the
home. This can lead to some unwelcome
surprises when you finally get to see the
property you've purchased. When purchasing a
foreclosed home, anticipate some setbacks and
create a contingency reserve for unforeseen
costs.

Easy vs. expensive fixes
Whether you're planning to do the work yourself
or hire an expert, you need to know how
difficult, time-consuming, and expensive the
improvements will be.

Easy fixes include painting walls, removing
wallpaper, replacing light fixtures and fans, and
refinishing floors. More expensive fixes include

replacing a roof, plumbing, electrical, or
windows; an extensive kitchen or bath remodel;
and replacing HVAC systems or adding central
air.

Some renovations add more value to the home
than others. When making renovation
decisions, consider both the estimated cost and
the home's projected resale value. Less
expensive renovations may generate a higher
profit margin, while more expensive renovations
might leave you with a minimum return on the
money you spent.

Tax consequences
While renovations are one of the most
important (and exciting) aspects of owning a
fixer-upper, also consider the potential tax
consequences that come with buying any piece
of real estate. The tax implications will vary
depending on whether you live in the home,
rent it out, sell it right away, or hold on to it for a
while for resale. Talk to your tax professional to
learn more about the tax consequences for
your specific situation.

Financing your fixer-upper
Both the Federal Housing Administration (FHA)
and Fannie Mae offer loan programs
specifically for people renovating a home.

The FHA 203(k) Rehab Loan is a
government-funded loan that can help you
finance both the purchase of the home and the
projected cost of renovations in one mortgage.
This loan program is limited to the rehabilitation
of homes that will be owner occupied, and
therefore might be a good option if you want to
invest in a fixer-upper that will stay in your
family. (Source: U.S. Department of Housing
and Urban Development, 203(k) Rehab
Mortgage Insurance)

Unlike 203(k) loans, the Fannie Mae
HomeStyle Loan is not limited to the renovation
of homes that will be owner occupied;
therefore, this loan program can be used by
homebuyers who wish to renovate a fixer-upper
into a vacation home or rental property. There
are no restrictions on the types of repairs
allowed except that all repairs must be on the
property and must add value to the home.
(Source: Fannie Mae HomeStyle Renovation
Mortgage Fact Sheet, August 2014)

For more information on both loans, visit
hud.gov and fanniemae.com.

If you install certain
energy-efficient equipment
in your home, you may be
eligible for a tax credit.

The residential energy
efficient property credit
(available through 2016) can
be claimed for 30% of the
cost of specific
energy-efficient equipment
that you install in your
home. This equipment
includes solar electric items,
solar water heaters, wind
turbines, geothermal heat
pumps, and fuel cell
property.

See IRS Tax Tip 2015-38 for
more information.
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Dealing with Medical Billing Issues
It's a common occurrence these days--you
receive a sky-high medical bill in the mail.
Maybe the bill is for medical services or
treatments that you thought were covered by
your insurance. Or perhaps you have difficulty
understanding exactly which medical
procedures you're being charged for, or what
the medical billing codes on your hospital bill
mean.

The fact is, due to the complex nature of
today's medical billing industry, it's difficult for
many consumers to know exactly what they will
end up having to pay for medical services or
treatments. Fortunately, there are some things
you can do to make it easier to deal with any
medical billing issues that may arise.

Understand what your insurance does
and does not cover
Your first step in tackling a medical billing issue
is to find out exactly what your insurance does
and does not cover. Review your health plan's
coverage brochure or contact your insurer to
find out about your health insurance plan's
coverage exclusions or limitations, expenses
that are fully or partially covered by your plan,
and the ramifications of using an out-of-network
provider.

Another helpful tool is an explanation of
benefits (EOB). Once a medical claim is
processed by your health insurance provider,
you should receive an EOB. The EOB will
provide you with a variety of information, such
as the dates and type of services provided, the
amount that was billed by the medical provider
to the insurance company, what the insurance
company paid to the provider, and the amount
that wasn't covered and for which you are
responsible. Review your EOB and compare it
to your medical bills. If you find any
discrepancies, contact your medical provider's
billing department.

Keep an eye out for common billing
errors
Unfortunately, errors are a common occurrence
in the medical billing industry. As a result, it's
always important to request an itemized bill, as
opposed to just a summary of charges, from
your medical provider. An itemized bill is critical
when it comes to identifying billing errors
because it will detail each medical procedure
for which you are being charged.

Once you've received your itemized bill, check
to make sure that all of your identifying
information (e.g., address, date of birth), dates
of service, and insurance information are
correct.

In addition, be alert for common billing errors,
such as:

• Being billed separately for services that are
already covered under previously bundled
fees

• Being billed for extra time in the operating
room or more anesthesia

• Being billed for a more expensive charge
than necessary (also known as "upcoding")

• Charges for canceled procedures
• Charges for duplicate procedures
• Incorrectly coded procedures

If you find an error on your bill, contact the
billing department of the medical provider to
request a corrected insurance claim and/or bill.
Be prepared to explain the mistake to the billing
representative and provide copies of billing
records that illustrate the billing error.

Don't be afraid to negotiate
If it turns out that you do owe money, it's
important to know that medical bills may be
negotiable. If you have a large medical bill, it
may be worthwhile to negotiate with your
medical provider. Depending on the amount
you owe, you may be able to lower your
balance or arrange a payment plan that
spreads out the amount you owe over a period
of time.

Consider getting professional help
Some medical billing issues may be too difficult
to resolve on your own. If you are unable to
determine what you owe or negotiate a
resolution with a billing department, consider
enlisting the services of a medical billing
advocate.

Medical billing advocates are typically paid an
hourly rate. They can be extremely effective in
helping you deal with a variety of medical billing
issues, such as identifying billing errors and/or
assisting you with negotiating a lower balance.
For more information on medical billing
advocates, visit the Medical Billing Advocates
of America website at www.billadvocates.com.

Over the last two years,
nearly one-third of privately
insured Americans received
a surprise medical bill for
which their health plan paid
less than expected. (Source:
Consumer Reports National
Resource Center, March
2015)
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What is a phased retirement?
In its broadest sense, a
phased retirement is a gradual
change in your work patterns
as you head into retirement.
Specifically, a phased

retirement usually refers to an arrangement that
allows employees who have reached retirement
age to continue working for the same employer
with a reduced work schedule or workload.

A phased retirement has advantages for both
employees and employers. Employees benefit
from the opportunity to continue active
employment at a level that allows greater
flexibility and time away from work, smoothing
the transition from full-time employment to
retirement. And employers benefit by retaining
the services of experienced workers.

There may be other advantages attributable to
a phased retirement. When you work during
retirement, your earnings can be applied toward
living expenses, allowing you to spend less of
your retirement savings and giving them a
chance to potentially grow for future use. You
may also elect to work for personal
fulfillment--to stay mentally and physically
active and to enjoy the social benefits of
continuing to work with the same co-workers.

Not all employers offer a phased retirement
option, but if it's available, you may want to
consider whether you'll still have access to
affordable health care during this period,
especially if you aren't old enough to qualify for
Medicare. Also, some employer-sponsored
pension benefit formulas may place a higher
weighting on earnings during the final years of
employment. If you're lucky enough to have an
employer-sponsored pension plan, will working
a reduced schedule with presumably reduced
pay negatively affect your pension benefit?
Some employers offer life insurance to their
full-time employees. However, this benefit
might be reduced or eliminated if you work
fewer hours, which can affect your dependents
at your death.

Will a phased retirement affect your Social
Security retirement benefit? The Social Security
website, socialsecurity.gov, provides some
calculators that can help you determine the
impact a phased retirement may have on your
benefits.

Before enrolling in a phased retirement
program, consider its impact on your entire
financial picture.
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